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5 October 2026

Seiji Tsutsumi Memorial Scholarship Foundation
Board of Directors

4-24-26 Chuo, Warabi City, Saitama

335-0004, JAPAN

Re: Questions Regarding the Independence of the Exercise of Voting Rights in Respect of
TSUTSUMI JEWELRY Co., Ltd. Shares

Dear Board of Directors,

Following its 53rd Annual General Meeting of Shareholders (the "AGM") held on 25 June 2026,
TSUTSUMI JEWELRY Co., Ltd. ("Tsutsumi") published a "support rate excluding the Controlling
Shareholder and Related Parties" on 29 June 2026. Tsutsumi voluntarily treated the Foundation,
together with the Founding Family Shareholders (Ms Wako Tsutsumi, Ms Yukiko Tagai, and Ms
Chika Ishihana) as included among the Controlling Shareholder and Related Parties for purposes of
this disclosure. We had previously, in our letter dated 1 May 2026, requested disclosure of the

support rate excluding the voting rights of the Founding Family Shareholders and the Foundation.

The Tokyo Stock Exchange (TSE) announced revised listing rules on minority shareholder
protection on 3 July 2026, which came into force on 10 July 2026. Under the revised rules, the
Foundation may formally qualify as a "minority shareholder" rather than as one of the Controlling
Shareholder and Related Parties.(") If treated as such, the voting rights attached to the Foundation's
Tsutsumi shares (representing 6.39% of issued shares excluding treasury shares as of 31 March
2026), when added to the voting rights used to calculate the 20.96% support rate excluding the
Controlling Shareholder and Related Parties for Mr Satoshi Tagai's election, would account for

approximately 30% of the combined total.(?) Accordingly, whether the Foundation's voting is based

1 Specifically, among the requirements of the amended rules, the question is whether the Foundation falls within
"companies, etc. in which [a major shareholder of Tsutsumi and that shareholder's close relatives] hold a majority of
the voting rights on their own account, and subsidiaries of such companies, etc." We consider that the Foundation
does not meet this requirement and may therefore qualify as a minority shareholder. (However, as stated in the main
text, apart from the Foundation's formal status under the amended rules, whether the Foundation's exercise of voting
rights is in fact independent of Tsutsumi's management and the Founding Family Shareholders is a separate
question requiring examination.) In any event, under the amended rules, which apply from the date of the annual
general meeting of shareholders for a fiscal year ending on or after 1 December 2026, the Foundation may formally
qualify as a minority shareholder, in which case the Foundation's votes will be included in calculating the support rate
of minority shareholders for proposals to elect directors at Tsutsumi's next and subsequent general meetings of
shareholders.

2 According to Tsutsumi's "Notice Regarding the Results of the Exercise of Voting Rights at the 53rd Annual General
Meeting of Shareholders" (29 June 2026), for the proposal to elect Mr Satoshi Tagai as a director, the number of
votes in favour was 125,454, the support rate was 87.37% and the support rate excluding the Controlling
Shareholder and Related Parties was 20.96%. Working back from these figures, the total number of votes used to
calculate the support rate excluding the Controlling Shareholder and Related Parties is about 22,900. Adding the
10,000 votes attached to the 1,000,000 shares held by the Foundation gives about 32,900, of which the Foundation's
votes represent about 30%.
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on decision-making substantively independent of Tsutsumi's management and the Founding Family
Shareholders is important to properly assessing the minority shareholder support rates Tsutsumi will
disclose in future. However, substantive independence cannot be determined without examining

how those decisions are made.

According to your Articles of Incorporation, the exercise of voting rights requires approval by at least
two-thirds of all directors.(®) Mr Satoshi Tagai, the Foundation's Chairman, is also President and
Representative Director of Tsutsumi and was a candidate for director at the AGM. If Mr Tagai was
involved in the Foundation's decision on his own election as a director, this would raise questions as
to the independence of its exercise of voting rights.

One responsibility of a Public Interest Corporation is to strive to enhance transparency in its
operations. In light of this, so that Tsutsumi shareholders can review the Foundation's decision-

making process, please explain the following on the Foundation's website:

1. Was the Foundation's exercise of voting rights at the AGM decided with the Board of Directors'

approval under the Articles of Incorporation?

2. Did the Foundation vote in favour of Mr Satoshi Tagai's election at the AGM? If so, was Mr Tagai

involved in that decision?

3. In exercising its voting rights in respect of Tsutsumi shares, including at the AGM, did the
Foundation engage in any prior consultation, confirmation, coordination, agreement, or
understanding—whether written, oral, or otherwise—with Tsutsumi, its officers, or any other
shareholders?

Sincerely,
Nanahoshi Management (UK) Ltd.

Satoru Matsuhashi, Representative

3 Article 37 of the Articles of Incorporation. In addition, a director who has a special interest in a resolution may not
participate in that resolution of the Board of Directors (Article 36(1) of the Articles of Incorporation). However, the
Articles of Incorporation do not expressly state whether the same applies to the approval for the exercise of voting
rights under Article 37.

4 Article 3-2(1) of the Act on Authorization of Public Interest Incorporated Associations and Public Interest
Incorporated Foundations.
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